T .0, Bu 1610, GPO Becchips, KLY, 1152

owe: FEB 24 oA

Person To Contact:

Contact Telephone Number:

Refer Reply to:

CERTIFIED MAIL

Gentlemen:

We have considered your application for recognition of exemption
under section 501(c)(7) of the Internal Revenue Cooe.

The evidence presentea disclosed thst you were incorporatec N
B under the laws of the State of * Your purposes are: to

develop and improve the spiritusl, social and physical condition of
youngsters by encouraging their participstion in gymnastics and gymnastic
competitionr and to help raise and collect funds to be used to foster

competition and develop the <team now in existence and to
enable them to perform ang compete outsice the I area.

Your membership consists of the parents, guardisns and coaches of the
gymnasts designated as members of the team known es the

. You have approximately [l members. vYour activities are limited to
Telsing money to assist gymnasts whc could not finsncially support
competition costs. You are funding about Il girls ano brys who are relateo
to the officers, directors and members of your organizaticn. The Booster
Club supports the team as & whole. The Booster Ciub has no instructional
activity of its own for the team members. You presently sell homemace food
at yvour home meets and are seeking financial support from srea businesses.

Your income is from the sale of pins, raffles, gerage sale items,
dues and interest. Schedule D of Application Form 1024 stated that gross
receipts from normembers for the use o7 club facilities was Hllx of your
income. Your disbursements are for supplies, statiorery, tables, coaching,
travel, registration fees, rooms and lodging.

section S01(c)(7) of the Internal Revenue Coce provides for the
exemption of “Clubs orgenized for pleasure, recreation and other non-profit
purposes substantially all of which are for such purposes and no part of
the net esrnings mey inure to the benefit of any private shareholder.”

Sectior 1.501(c)(7)-1{e) of the Income Tax Regulations states thst

exemption will be granted to social eno recresticnsl clubs which are
supported solely by membership fees, dues and assessments.




Section 1.501(c)(7)-1(b) of the Regulations states that a club shich

ergages in business, suth as meking its social ana recrestional facilities
svailable te the genersl public or by selling other prooucts is not
organizeo ano operatec exclusively for pleasure, recreaticr, anc other
- norprofitable purposes, and is not exempt under section 501(z).
Solicitation by advertisement or otherwise for public pstronage of its
fecilities is prims vacic evicence that ihe club is engaging in busiress

snd 1s rot being operated eaclusively for plessure, recrestion or social
purposes.

Public Law 94-568 states that socisl clubs exempt uncer section
501(c)(7) are pemmitted to receive up to 35 percent of their gross
receipts, including investment income, from sources outside of their
memberships without lesing their exempt status. Within this 35 percent of
the gross mezceipts shoulo beocerivec from the use of 8 gzocial clup's
fscilities ©o services hy the general public. This means that an exespt
socisl club m=ay receive up to 35 percent of its gross receipts from &
combiration of investment income and receipts from nonmembers, so lorg &S
tre latter dnes not represent more than 15 percent of totsi receipts.

On the basis of the evidence presenteo, we holo that you are
orgenized ang operated primarily for the purpose of raising fungs Trom the
genersl public to supperf the activities of the chilorer of your cfficers,
oirectors ano members. Conseguently, since you &re not beiny operstec
exclusively for pleasure, recreation, or socisl purposes, ycu 00 not
guelify for exemption unger section 501(c)(7) of the Coce.

You are requirec tc file s taxable return Form 1120 or 10&1 with the
District Director of Internal Revenue Service, Please senc the return to

the Internal Revenue Service, P,.0. Box 1680, General Pcst Office, Srooklyn,
NY 11202.

if you oo not agree with the deteminstion, you may recuest &
Conferenc: with the Regional Director of Appeals by protesting in
.gccorgarce with the enclased instructions within 30 days.

Protests submittea which oo not contair all the documentation stated
in the instructions will be returmed Yor completions.

Sincerely yours,

. \
District Cirector &udvry
\'.'

Enclosure: Pub. 892




